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stages have reduced the cost and increased the pro-
duction of cocoons. This part of the reform has
enabled the people to get an income roughly twice as
much as they had before. (Col B. III/C. i. a,)
The result of the reform in reeling is not so promising.
In 1929, the members had received as dividend about
ten dollars per share. But ever since that year, they
have got nothing of that sort from the factory. On
the other hand, they were under obligation to supply
raw materials with a delayed payment of 30 per cent*
Up to the present, those whose income has actually
been increased by the introduction of this factory are
the labourers and the staff In the form of wages and
salaries. They are the minority of the community.
(Col. B. III. C.i.*.)

The inability of the factory to distribute yearly
profit among the members is due to two fundamental
factors. First of all the reformers are not able to control
the price level. They have succeeded in producing
silk of high quality, but between the quality and the
price the ratio is hardly proportionate. It is true that
better silk can be sold at a higher price, but the price
of silk in general fluctuates at different times* So long .
as the reformers cannot control the market, mere
improvement in the quality of production cannot
necessarily bring back higher returns and is not able to
increase the income of the villagers.

A more immediate factor responsible for the present
state of affairs is the financial problem. It is not true
that the factory has not made profit during the years
1930 to 1936, because the total amount of loans has
been reduced every year* Ih other words, the factory
saved from its own profit in production so as to buy owr
the means of production which was so far bommed.